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Partial Amendment

The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the proposal
is consistent with the Act and applicable rules and regulations under the Act.

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change being deemed not properly filed. See also Rule 0-3 under the Act (17
CFR 240.0-3)

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change, security-based swap submission, or advance notice being deemed not
properly filed. See also Rule 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications. If such
documents cannot be filed electronically in accordance with Instruction F, they shall be
filed in accordance with Instruction G.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change.

The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing. The purpose of Exhibit 4 is to permit
the staff to identify immediately the changes made from the text of the rule with which
it has been working.

The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Iltem | and which may otherwise be more easily
readable if provided separately from Form 19b-4. Exhibit 5 shall be considered part

of the proposed rule change.

If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face. Such partial
amendment shall be clearly identified and marked to show deletions and additions.
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1. Text of the Proposed Rule Change

(a) Miami International Securities Exchange, LLC (“MIAX Options’ or “Exchange”),
pursuant to the provisions of Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”)*
and Rule 19b-4 thereunder,? proposes to make a technical amendment to Exchange Rule 521,
Nullification and Adjustment of Options Transactions including Obvious Errors.

A notice of the proposed rule change for publication in the Federal Register is attached

hereto as Exhibit 1, and the text of the proposed rule change is attached hereto as Exhibit 5.
(b) Not applicable.
(c) Not applicable.

2. Procedures of the Self-Regulatory Organization

The proposed rule change was approved by the Chief Executive Officer of the Exchange
pursuant to authority delegated by the MIAX Options Board of Directors on December 8, 2016.
Exchange staff will advise the Board of Directors of any action taken pursuant to delegated
authority. No other action by the Exchange is necessary for the filing of the proposed rule
change.

Questions and comments on the proposed rule change may be directed to Richard S.
Rudolph, Vice President and Senior Counsel, at (609) 897-1484.

3. Self-Regulatory Organization's Statement of the Purpose of, and Statutory Basis
for, the Proposed Rule Change

a Purpose

The Exchange is proposing a technical change to delete obsolete Rule 521(1)(5), Complex

Order Obvious Errors, from the Exchange's Rules.

! 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b-4.
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Background

In 2015, the Exchange, in concert with the other then-existing U.S. options exchanges,
adopted harmonized rules related to the adjustment and nullification of erroneous options
transactions and coordination among the Exchanges in connection with large-scale events
involving erroneous options transactions.® The Exchange believes that the changes the options
exchanges implemented with the new, harmonized rule have led to increased transparency and
finality with respect to the adjustment and nullification of erroneous options transactions.
However, as part of that initiative, the Exchange and other options exchanges deferred a few
specific matters for further discussion, among them the manner in which erroneous transactions
in complex orders would be handled.

In October, 2016, the Commission approved a proposed rule change that permitted the
Exchange to adopt new rules to govern the trading of complex orders (the “ Complex Orders
Filing”).* Among the rules adopted in the Complex Orders Filing was Rule 521(1)(5), Complex
Order Obvious Errors, which was not included in the industry-wide, harmonized rules described
above.®> Rule521(1)(5) governs the handling of complex ordersin situations where one or more
components of acomplex order is digible to be adjusted or nullified under Rule 521(c)(4),

Adjust or Bust.®

3 See Securities Exchange Act Release No. 74918(May 8, 2015), 80 FR 27781 (May 14,
2015)(SR-MIAX-2015-35).

4 See Securities Exchange Act Release No. 79072(October 7, 2016), 81 FR 71131
(October 14, 2016)(SR-MIAX-2016-26).

See supranote 3.

If it is determined that an Obvious Error has occurred, the Exchange shall take one of the
actionslisted in Rule 521(c)(4). Upon taking final action, the Exchange shall promptly
notify both parties to the trade electronically or viatelephone. See Exchange Rule
521(c)(4).
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Since the industry-wide adoption of the harmonized rules, the options exchanges have
been working together to identify ways to improve the process related to the adjustment and
nullification of erroneous options transactions asit rel ates to complex orders and stock-option
orders.” The goal of the process that the options exchanges have undertaken is to further
harmonize rules related to the adjustment and nullification of erroneous options transactions.
Accordingly, as the culmination of this coordinated effort, the exchanges that offer complex
orders and/or stock-option orders (including the Exchange) universally adopted new provisions
that the options exchanges collectively believe will improve the handling of erroneous options
transactions that result from the execution of complex orders and stock-option orders.®

Proposal

These harmonized provisions are set forth in recently-adopted Interpretations and Policies
.03to Rule521.° Interpretations and Policies .03 to Rule 521 should have replaced current Rule
521(1)(5) as the controlling Rule governing the manner in which the Exchange handles Obvious
Errorsin complex orders on the Exchange. The Exchange, however, inadvertently omitted the
deletion of Rule 521(1)(5) from its Rulesin the Complex Obvious Error Filing. Accordingly, the
Exchange is proposing herein to delete obsolete Rule 521(1)(5) from its Rules as a technical
matter.

The proposed deletion of Rule 521(1)(5) isintended to avoid the possibility of confusion
between Rule 521(1)(5) and Interpretations and Policies .03 to Rule 521, and to eliminate any

potential conflict in the Exchange's Rulesin thisregard. Interpretations and Policies .03 tracks

See Exchange Rule 518(a)(5) (defining complex orders and stock-option orders).

Exchanges that do not offer complex orders and/or stock-option orders did not adopt
these new provisions.

° See Securities Exchange Act Release No. 80284(March 21, 2017), 82 FR 15251 (March
27, 2017)(SR-MIAX-2017-13) (the “Complex Obvious Error Filing”).
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the harmonized rules of the exchanges that offer and trade complex orders, and the Exchange
believesthat it is appropriate to establish one single rule regarding Obvious Errors in complex
orders. Accordingly, the Exchange proposes to delete current Rule 521(1)(5) from its Rules.

The Exchange notes that NY SE Arca, Inc. (“NY SEArca’) also deleted its comparable
provision fromits Rule 6.87 (specifically, Rule 6.87(c)(5)) when it filed to adopt harmonized
rules for the handling of Obvious Errorsin complex orders.™

b. Statutory Basis

MIAX Options believes that its proposed rule change is consistent with Section 6(b) of
the Act™ in general, and furthers the objectives of Section 6(b)(5) of the Act*? in particular, in
that it is designed to prevent fraudulent and manipulative acts and practices, to promote just and
equitable principles of trade, to foster cooperation and coordination with persons engaged in
facilitating transactions in securities, to remove impediments to and perfect the mechanisms of a
free and open market and a national market system and, in general, to protect investors and the
public interest.

The Exchange believes the proposed rule change promotes just and equitable principles
of trade and removes impediments to and perfects the mechanism of afree and open market and
anational market system because it eliminates a potentially conflicting section from Rule 521

that was erroneoudly left intact in the Complex Obvious Error Filing.

10 See Securities Exchange Act Release No. 80496 (April 20, 2017), 82 FR 19282 (April
26, 2017)(SR-NY SEArca-2017-42).

1 15 U.S.C. 78f(b).
12 15 U.S.C. 78f(b)(5).
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In particular, the Exchange believes that the proposed rule change will provide
consistency and clarity to Members™ and the public, regarding the Exchange’s Rules. Moreover,
the proposed rule change eliminates arule that could possibly bein conflict with another
Exchange rule and with the harmonized rules. The Exchange believesthereforethatitisinthe
public interest for rules to be accurate and concise so as to eliminate the potential for confusion.

4, Sdlf-Regulatory Organization’s Statement on Burden on Competition

MIAX Options does not believe that the proposed rule change will impose any burden on
competition not necessary or appropriate in furtherance of the purposes of the Act. The proposed
rule change will have no impact on competition asit is not designed to address any competitive
issues but rather to add additional clarity to, and remedy possible conflicts in, the Exchange's
Rules.

The Exchange does not believe that the proposed rule changes will impose any burden on
intermarket competition as the Rules apply equally to all Exchange Members.

5. Sdlf-Regulatory Organization's Statement on Comments on the Proposed Rule
Change Received from M ember s, Participants, or Others

No written comments were either solicited or received.

6. Extension of Time Period for Commission Action

Not applicable.

13 Theterm “Member” means an individual or organization approved to exercise the trading

rights associated with a Trading Permit. Members are deemed “members’ under the
Exchange Act. See Exchange Rule 100.
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7. Basisfor Summary Effectiveness Pur suant to Section 19(b)(3) or for Acceler ated
Effectiveness Pur suant to Section 19(b)(2)

Pursuant to Section 19(b)(3)(A) of the Act'*and Rule 19b-4(f)(6)*° thereunder, the
Exchange has designated this proposal as one that effects a change that: (i) does not significantly
affect the protection of investors or the public interest; (ii) does not impose any significant
burden on competition; and (iii) by its terms, does not become operative for 30 days after the
date of thefiling, or such shorter time as the Commission may designate if consistent with the
protection of investors and the public interest.

The Exchange believes that the proposed rule change does not raise any new regulatory
issues; it is simply atechnical amendment to delete an obsolete rule. Accordingly, the Exchange
believes that the proposed rule change is non-controversial and istherefore eligible for
immediately effective treatment under the Commission’s current procedures for processing rule
filings.

Rule 19b-4(f)(6) requires a self-regulatory organization to give the Commission written
notice of itsintent to file the proposed rule change at |east five business days prior to the date of
filing of the proposed rule change, or such shorter time as designated by the Commission. The
Exchange has satisfied this requirement. Furthermore, a proposed rule change filed pursuant to
Rule 19b-4(f)(6) under the Act™® normally does not become operative for 30 days after the date
of itsfiling. The Exchange respectfully requests that the Commission waive the 30-day
operative delay so that the current conflict between Rule 521(1)(5) and Interpretations and

Policies .03 to Rule 521 is promptly removed from the Exchange’s Rules. The Exchange

14 15 U.S.C. 78s5(b)(3)(A).
15 17 CFR 240.19b-4(f)(6).
16 17 CFR 240.19b-4(f)(6).
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believes that the waiver of the 30-day operative delay is appropriate and necessary to avoid any
potential confusion among participants using its facilities.

At any time within 60 days of the filing of the proposed rule change, the Commission
summarily may temporarily suspend such rule change if it appears to the Commission that such
action is necessary or appropriate in the public interest, for the protection of investors, or
otherwise in furtherance of the purposes of the Act.

8. Proposed Rule Change Based on Rules of Another Self-Regulatory Or ganization
or of the Commission

The proposed rule change is not based on the rules of another self-regulatory organization
or of the Commission.

9. Security-Based Swap Submissions Filed Pur suant to Section 3C of the Act

Not applicable.

10. Advance Notices Filed Pursuant to Section 806(e) of the Payment, Clearing and
Settlement Supervision Act

Not applicable.
11. Exhibits

1. Notice of proposed rule for publication in the Federal Register.

5. Text of proposed rule change.
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EXHIBIT 1
SECURITIES AND EXCHANGE COMMISSION
(Release No. 34- ; File No. SR-MIAX-2017-25)
May , 2017

Self-Regulatory Organizations: Notice of Filing and Immediate Effectiveness of a Proposed Rule
Change by Miami International Securities Exchange LLC to Amend MIAX Options Rule 521,
Nullification and Adjustment of Options Transactions including Obvious Errors

Pursuant to the provisions of Section 19(b)(1) of the Securities Exchange Act of 1934
(“Act”)* and Rule 19b-4 thereunder,? notice is hereby given that on May 30, 2017, Miami
International Securities Exchange, LLC (“MIAX Options’ or “Exchange”) filed with the
Securities and Exchange Commission (“Commission”) a proposed rule change as described in
Iltems|, I, and 111 below, which Items have been prepared by the Exchange. The Commissionis

publishing this notice to solicit comments on the proposed rule change from interested persons.

[ Sdlf-Regul atory Organization's Statement of the Terms of Substance of the Proposed
Rule Change

The Exchangeisfiling a proposal to make atechnical amendment to Exchange Rule 521,
Nullification and Adjustment of Options Transactions including Obvious Errors.
Thetext of the proposed rule change is available on the Exchange' s website at

http://www.miaxoptions.com/rule-filings, at MIAX’s principal office, and at the Commission’s

Public Reference Room.

. Sdf-Regul atory Organization's Statement of the Purpose of, and Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, the Exchange included statements concerning the

purpose of and basis for the proposed rule change and discussed any commentsiit received on

! 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b-4.



SR-MIAX-2017-25 Page 11 of 18

the proposed rule change. The text of these statements may be examined at the places specified
inltem IV below. The Exchange has prepared summaries, set forthin sections A, B, and C
below, of the most significant aspects of such statements.

A. Self-Regul atory Organization's Statement of the Purpose of, and Statutory
Basis for, the Proposed Rule Change

1. Purpose

The Exchange is proposing a technical change to delete obsolete Rule 521(1)(5), Complex
Order Obvious Errors, from the Exchange's Rules.

Background

In 2015, the Exchange, in concert with the other then-existing U.S. options exchanges,
adopted harmonized rules related to the adjustment and nullification of erroneous options
transactions and coordination among the Exchanges in connection with large-scale events
involving erroneous options transactions.® The Exchange believes that the changes the options
exchanges implemented with the new, harmonized rule have led to increased transparency and
finality with respect to the adjustment and nullification of erroneous options transactions.
However, as part of that initiative, the Exchange and other options exchanges deferred a few
specific matters for further discussion, among them the manner in which erroneous transactions
in complex orders would be handled.

In October, 2016, the Commission approved a proposed rule change that permitted the
Exchange to adopt new rules to govern the trading of complex orders (the “ Complex Orders
Filing”).* Among the rules adopted in the Complex Orders Filing was Rule 521(1)(5), Complex

Order Obvious Errors, which was not included in the industry-wide, harmonized rul es described

3 See Securities Exchange Act Release No. 74918(May 8, 2015), 80 FR 27781 (May 14,
2015)(SR-MIAX-2015-35).

4 See Securities Exchange Act Release No. 79072(October 7, 2016), 81 FR 71131
(October 14, 2016)(SR-MIAX-2016-26).
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above.®> Rule521(1)(5) governs the handling of complex ordersin situations where one or more
components of acomplex order is eligible to be adjusted or nullified under Rule 521(c)(4),
Adjust or Bust.®

Since the industry-wide adoption of the harmonized rules, the options exchanges have
been working together to identify ways to improve the process related to the adjustment and
nullification of erroneous options transactions asit rel ates to complex orders and stock-option
orders.” The goal of the process that the options exchanges have undertaken is to further
harmonize rules related to the adjustment and nullification of erroneous options transactions.
Accordingly, as the culmination of this coordinated effort, the exchanges that offer complex
orders and/or stock-option orders (including the Exchange) universally adopted new provisions
that the options exchanges collectively believe will improve the handling of erroneous options
transactions that result from the execution of complex orders and stock-option orders.®

Proposal

These harmonized provisions are set forth in recently-adopted Interpretations and Policies
.03to Rule521.° Interpretations and Policies .03 to Rule 521 should have replaced current Rule
521(1)(5) as the controlling Rule governing the manner in which the Exchange handles Obvious
Errorsin complex orders on the Exchange. The Exchange, however, inadvertently omitted the

deletion of Rule 521(1)(5) from its Rulesin the Complex Obvious Error Filing. Accordingly, the

° See supranote 3.

If it is determined that an Obvious Error has occurred, the Exchange shall take one of the
actionslisted in Rule 521(c)(4). Upon taking final action, the Exchange shall promptly
notify both parties to the trade electronically or viatelephone. See Exchange Rule
521(c)(4).

See Exchange Rule 518(a)(5) (defining complex orders and stock-option orders).

6

Exchanges that do not offer complex orders and/or stock-option orders did not adopt
these new provisions.

° See Securities Exchange Act Release No. 80284(March 21, 2017), 82 FR 15251 (March
27, 2017)(SR-MIAX-2017-13) (the “Complex Obvious Error Filing”).
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Exchange is proposing herein to delete obsolete Rule 521(1)(5) from its Rules as a technical
matter.

The proposed deletion of Rule 521(1)(5) isintended to avoid the possibility of confusion
between Rule 521(1)(5) and Interpretations and Palicies .03 to Rule 521, and to eliminate any
potential conflict in the Exchange' s Rulesin thisregard. Interpretations and Policies .03 tracks
the harmonized rules of the exchanges that offer and trade complex orders, and the Exchange
believesthat it is appropriate to establish one single rule regarding Obvious Errors in complex
orders. Accordingly, the Exchange proposes to delete current Rule 521(1)(5) from its Rules.

The Exchange notes that NY SE Arca, Inc. (“NY SEArca’) also deleted its comparable
provision from its Rule 6.87 (specifically, Rule 6.87(c)(5)) when it filed to adopt harmonized

rules for the handling of Obvious Errors in complex orders.™

2. Statutory Basis
MIAX believes that its proposed rule change is consistent with Section 6(b) of the Act™*

in general, and furthers the objectives of Section 6(b)(5) of the Act*? in particular, in that it is
designed to prevent fraudulent and manipulative acts and practices, to promote just and equitable
principles of trade, to foster cooperation and coordination with persons engaged in facilitating
transactions in securities, to remove impediments to and perfect the mechanisms of afree and
open market and a national market system and, in general, to protect investors and the public
interest.

The Exchange believes the proposed rule change promotes just and equitable principles

of trade and removes impediments to and perfects the mechanism of afree and open market and

10 See Securities Exchange Act Release No. 80496 (April 20, 2017), 82 FR 19282 (April
26, 2017)(SR-NY SEArca-2017-42).

1 15 U.S.C. 78f(b).
12 15 U.S.C. 78f(b)(5).
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anationa market system because it eliminates a potentially conflicting section from Rule 521
that was erroneoudly left intact in the Complex Obvious Error Filing.

In particular, the Exchange believes that the proposed rule change will provide
consistency and clarity to Members™ and the public, regarding the Exchange’s Rules. Moreover,
the proposed rule change eliminates arule that could possibly bein conflict with another
Exchange rule and with the harmonized rules. The Exchange believesthereforethatitisinthe
public interest for rulesto be accurate and concise so as to eliminate the potential for confusion.

B. Self-Regulatory Organization's Statement on Burden on Competition

The Exchange does not believe that the proposed rule change will impose any burden on
competition that is not necessary or appropriate in furtherance of the purposes of the Act. The
proposed rule change will have no impact on competition asit is not designed to address any
competitive issues but rather to add additional clarity to, and remedy possible conflictsin, the
Exchange's Rules.

The Exchange does not believe that the proposed rule changes will impose any burden on
intermarket competition as the Rules apply equally to all Exchange Members.

C. Self-Regulatory Organization's Statement on Comments on the Proposed Rule
Change Received from Members, Participants, or Others

Written comments were neither solicited nor received.

[1. Date of Effectiveness of the Proposed Rule Change and Timing for Commission Action

Because the foregoing proposed rule change does not: (i) Significantly affect the
protection of investors or the public interest; (ii) impose any significant burden on competition;

and (iii) become operative for 30 days after the date of the filing, or such shorter time as the

13 Theterm “Member” means an individual or organization approved to exercise the trading

rights associated with a Trading Permit. Members are deemed “members’ under the
Exchange Act. See Exchange Rule 100.
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Commission may designate, it has become effective pursuant to 19(b)(3)(A) of the Act'* and
Rule 19b-4(f)(6)™° thereunder.

At any time within 60 days of the filing of the proposed rule change, the Commission
summarily may temporarily suspend such rule change if it appears to the Commission that such
action is necessary or appropriate in the public interest, for the protection of investors, or
otherwise in furtherance of the purposes of the Act. If the Commission takes such action, the
Commission shall institute proceedings to determine whether the proposed rule should be
approved or disapproved.

V. Solicitation of Comments

Interested persons are invited to submit written data, views, and arguments concerning
the foregoing, including whether the proposed rule change is consistent with the Act.
Comments may be submitted by any of the following methods:

El ectronic comments:

[1 Usethe Commission’s Internet comment form (http://www.sec.gov/rules/sro.shtml);

or

[1 Send an e-mail to rule-comments@sec.gov. Please include File Number SR-

MIAX-2017-25 on the subject line.

Paper comments.

[l Send paper commentsin triplicate to Brent J. Fields, Secretary, Securities and

Exchange Commission, 100 F Street, NE, Washington, DC 20549-1090.

14 15 U.S.C. 785(b)(3)(A).

15 17 CFR 240.19b-4(f)(6). In addition, Rule 19b-4(f)(6) requires a self-regul atory
organization to give the Commission written notice of itsintent to file the proposed rule
change at |east five business days prior to the date of filing of the proposed rule change,
or such shorter time as designated by the Commission. The Exchange has satisfied this
requirement.
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All submissions should refer to File Number SR-MIAX-2017-25. This file number
should be included on the subject lineif e-mail isused. To help the Commission process and
review your comments more efficiently, please use only one method. The Commission will post

all comments on the Commission’s Internet Web site (http://www.sec.gov/rules/sro.shtml).

Copies of the submission, all subsequent amendments, all written statements with respect
to the proposed rule change that are filed with the Commission, and all written communications
relating to the proposed rule change between the Commission and any person, other than those
that may be withheld from the public in accordance with the provisions of 5 U.S.C. 552, will be
available for website viewing and printing in the Commission’s Public Reference Room, 100 F
Street, NE, Washington, DC 20549, on official business days between the hours of 10:00 a.m.
and 3:00 p.m. Copies of thefiling also will be available for inspection and copying at the
principal office of the Exchange. All comments received will be posted without change; the
Commission does not edit personal identifying information from submissions. Y ou should
submit only information that you wish to make available publicly.

All submissions should refer to File Number SR-MIAX-2017-25 and should be submitted

on or before [insert date 21 days from publication in the Federal Reqgister]. For the Commission,

by the Division of Trading and Markets, pursuant to delegated authority.®

Brent J. Fields
Secretary

16 17 CFR 200.30-3(a)(12).
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EXHIBIT 5
New text is underlined:;
Deleted text isin [brackets]

MIAMI INTERNATIONAL SECURITIESEXCHANGE, LLC Rules

*kkk*k

Rule 521. Nullification and Adjustment of Options Transactions | ncluding ObviousErrors

The Exchange may nullify a transaction or adjust the execution price of a transaction in
accordance with this Rule. However, the determination as to whether a trade was executed at an
erroneous price may be made by mutual agreement of the affected parties to a particular
transaction. A trade may be nullified or adjusted on the terms that all parties to a particular
transaction agree, provided, however, that such agreement to nullify or adjust must be conveyed
to the Exchange in a manner prescribed by the Exchange prior to 8:30 am. Eastern Time on the
first trading day following the execution. It is considered conduct inconsistent with just and
equitable principles of trade for any Member to use the mutual adjustment process to circumvent
any applicable Exchange rule, the Act or any of the rules and regul ations thereunder.

(@ - (k) No change.

() Appeal. If an affected party appeals an Officia decision under this Rule (an “appea™) within
the time permitted, the Chief Regulatory Officer (*CRO”) or his/her designee will review such
decision. An appea under this Rule must be submitted in writing via email or other electronic
means (as specified from time to time by the Exchange via Regulatory Circular) within thirty
minutes after a party receives officia notification of a fina determination made by an Official
under this Rule. The CRO or hissher designee shall review the facts and render a decision as
soon as practicable, but generally on the same trading day as the execution(s) under review.
Decisions respecting appeals that are received after 3:00 p.m. Eastern Time will be rendered as
soon as practicable, but in no event later than the trading day following the date of the execution
under review.

(1) — (4) No change.

(5) Reserved. [Complex Order Obvious Errors. Where one or more components of a
complex order is eligible to be adjusted or nullified under section (c)(4) of this Rule, the
executed complex order will be handled in accordance with the following:

(A) If acomplex order executes against another complex order on the Strategy Book and
one or more components of the transaction is deemed eligible to be adjusted or nullified, the
entire trade (all components) will be nullified, unless both parties agree to adjust the transaction
to adifferent price within thirty (30) minutes of being notified by the Exchange of the decision to
nullify the transaction.
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(B) If acomplex order executes against orders or quotes on the Simple Order Book, each
component of the complex order will be reviewed and handled independently in accordance with
thisRule 521.]

Inter pretations and Policies:

.01 - .03 No change.
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